Raise your hand (attendees)

To raise your hand, click the Hand icon in the Grab Tab of the Control Panel.
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Agency Overview
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« Texas State-Chartered Banks Companies.
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Money Services Businesses (MSBs): WWestern Union, MoneyGram,
etc.

Perpetual Care Cemeteries and Prepaid Funeral Contract Sellers.

Check Verification Entities: TeleCheck Services, Certegy, etc.
Consumer Assistance Helpline: 877-276-5554.



Financial Education

Partnerships with other education-oriented organizations.



Understanding Your Credit




Polling Question One

Landlords, Insurance Companies and Potential
Employers Might Look at Your Credit History.



Understanding Your Credit
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* Your name, address, and

number.
Your credit cards.

Your loans.

Credl

How much money you owe.
f you pay your bills on time or late.

f you filed for bankruptcy.

Understanding Your Credit

Sample Credit Report

Cresit Reporting &g2ncy
PO. B 1234
City, Seate dp

Personal Sample Credil File

Personal Identifiable Information
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Curett rdzres: oc 1977
Qty, Swc Tp

Predous Addressies)
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13 Ave, FoTetTan (L 5432

Lasst Reported Criplogenent. Ubser Drivee

Public Record Information
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Collecticn Sgency Account Information
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Previones Payment Hitory 2 Times 30 Days | ater 3 Tirmes 60 Dergs Lantes

Companies that Requested Your Credit Hie
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Understanding Your Credit

* How many Ic

* Do you pay you



Understanding Your Credit

TIP: ke

IS. Review
5 regularly to be
Ure > collected information is
accurate. If you find errors, you
can dispute them.




Understanding Your Credit
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You have the right to get a free copy of your credit
report every year from the three nationwide credit
bureaus: TransUnion, Equifax, and Experian.

Through December 2022, you can get a free credit

report each week from all three nationwide credit
bureaus.

Who?

How long?

Where? www.annualcreditreport.com

You can get six free credit reports per year through

2026 by visiting the Equifax website or by calling (866)
349-5191.



http://www.annualcreditreport.com/

Polling Question Two

Your Credit Score Does Not Affect Your Borrowing Power.




Understanding Your Credit

you borrowed, the types
of loans you have had, how long you have had a
particular loan, and how much total debt you owe.



Understanding Your Credit

IS referred to as “good”
credit, which means a consumer is less
of a financial risk.

o A IS referred to as “bad” credit,
which means a consumer will have
challenges in getting credit.



Understanding Your Credit

 Fair Isas saac in 1956.
* Developed

« The FICO®crec

3coring system.

ores by lenders.

FICO® SCORE RANGE
300 - 576

670 - 739
740 - 799 Very good
800 - 850 Exceptional

Source: Experian



Polling Question Three

A Credit Freeze Will Not Affect Your Credit Score.

“—



Understanding Your Credit

+ Afree way fc

« Makes it harde

In your name.

* If you apply for credit you will need to temporarily lift
the freeze. Many financial institutions and lenders do

a credit check before approving new accounts.



Understanding Your Credit

 Request " free credit report. Review It
for errors such as:

— Someone else

— Information about you
years.

\

— Payment history or accounts that are wrong. i

— Unauthorized accounts.



Understanding Your Credit

Bad Debt oly based on the loan

® Credit Card Dues ag reement

R Personal/Unsecured Lending
® Vehicle Loan
® Loan against property/security

« “Bad Debt"- debt that you are unable to

- e

Good Debt

ngme Loan or bad. It often depends on a consumer’s
ducation Loan financial situation or determining factors.

Some debt may be good for some

consumers but bad for others.

| “Not all debt can be easily classified as good




Understanding Your Credit

Correcting Mistakes o

If you find |
steps to fix it.

* Accept free crec a breach.
— If your informatic , many companies
will offer you free cred

* Active-duty military and members of the National Guard can get free
electronic credit monitoring.
— To sign up, contact the credit bureaus.



Understanding Your Credit

 Most repc
reports for seve

« Bankruptcy informa



Understanding Your Credit

e Credit mix.
 New accounts.

Factors like payment history and overall credit history age are
difficult to repair quickly.
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Understanding Your Credit

1.G
2. Pay

4. Activate a

5678 9012 J45E

5. Keep balances Ic

6. Open a secured credit card.
/. Build a budget and stick to it.
8. Give it time.



Understanding Your Credit

In the past
) business

/ yOU USE money.
Key Takeaways

make sure that the

informatic ey collect about you is accurate.

v Through December 2022, you can get a free credit
report each week from all three nationwide credit
bureaus.

v It is possible to rebuild credit.
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Please ster or
request
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