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NARROWED MARGINS . . .

Interest Income – Interest Expense = Net Interest Margin

3.50%

4.00%

4.50%

5.00%
3/

31
/9

5

6/
30

/9
5

9/
30

/9
5

12
/3

1/
95

3/
31

/9
6

6/
30

/9
6

9/
30

/9
6

12
/3

1/
96

3/
31

/9
7

6/
30

/9
7

9/
30

/9
7

3/
31

/9
8

6/
30

/9
8

9/
30

/9
8

Net Interest Margin



Testimony of Catherine A. Ghiglieri
Banking Commissioner of Texas
Supplement to Feb-15-99 Testimony
Presented to the House Committee on Financial Institutions page 3

. . . AND INCREASED LOAN LOSSES . . .

(Loan Losses – Recoveries)/Total Loans = Net Chargeoffs
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. . . HURT BANK PROFITABILITY.
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BANK RATINGS

AS OF 1/31/99

Bank Rating* # of Banks % of Banks

1 237 71%

2 150 27%

3 5 2%

4 1 0%

5 1 0%

*1 = Strong Condition
  5 = Near Failure
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BANK FAILURES

11

18

4

6

00 00 11 00 000

5

10

15

20

25

30

# of Bank 
Failures in 

Texas

19
92

19
93

19
94

19
95

19
96

19
97

19
98

National

State


